DG 99- 087

NORTHERN UTILITIES, | NC.

Application for Waiver of Puc Rule 505.04(c)
Periodic Gas Meter Testing and Recalibration

Order NLSI Approving Wi ver

ORDER NO 23, 286

August 16, 1999

The Petitioner, Northern Uilities, Inc. (“Northern”),
on June 9, 1999, filed an application for a waiver of New
Hanpshire Code of Adm nistrative Rules, Chapter Puc 500 Rules for
Gas Service, Part Puc 505.04(c). This rule prescribes the
periodic testing standards for gas nmeters. Northern requested,
inter alia, that the Comm ssion (a) grant Northern a waiver from
conpliance with the current rules of PUC Part 505.04(c) and, (b)
allow Northern to follow the defined, alternative procedure set
forth in the attached schedules. Under current rules, periodic
tests of neters are required every ten years or every four years,
depending on the size of the neter. Under the alternative
procedure, the conpany will test a statistically valid sanple of
neters.

I n support of its position, Northern stated that
i nprovenents in neter accuracy, and the use of cleaner burning
natural gas, supports the use of a statistical sanpling
met hodol ogy in lieu of the present standards. Northern maintained

that its proposed defined alternative procedure will “ensure its
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meters continue to denonstrate a high | evel of accuracy and,
create operating efficiencies.” Northern further stated that
approxi mately 60% of state regulatory conmm ssions provide for
statistical sanpling for test purposes. Northern noted that the
proposed alternative procedures mrror those utilized by
EnergyNorth Natural Gas, Inc. which were accepted by the
Commi ssion in Docket DE 96-001 by Order No. 22,183 and
subsequently reinforced in Docket DE 98-075 by Order No. 22, 980.

On August 10, 1999, Comm ssion Staff filed a nmenmorandum
reconmmendi ng approval of the petition and inplenmentation of the
defined alternative procedures as specified in Schedule 1 of the
petition. In support of its recomendation, Staff advised that
the request net the criteria established by the New Hanpshire
Code of Adm nistrative Rules, Chapter Puc 200 Procedural Rules,
for granting of waivers. Staff noted that the statistical
sanpling tables had been devel oped by Staff, and that the
application of the alternate procedures had |l ed to operating
efficiencies in EnergyNorth's program

Al t hough Staff supported the revised procedures, Staff
did note that the programcould lead to | ess surveill ance of
basenment facilities due to a decrease in neter change-outs. Staff
believes this is a safety concern which can be alleviated with
strict conpliance with Pipeline Safety Standard 49 U S.C Part
192. 723 which prescribes the m ninumrequirenents for | eakage

surveys.
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The petition and recommendati ons of Staff are
consistent wth our previous investigation into the
i npl ementation of a nmeter accuracy program based on statistical
sanpling and, therefore, we believe the proposed alternative
testing procedure for gas is in the public interest. Wth respect
to safety, we are confident that as long as the utilities
rigorously conmply with federal and state standards the public is
pr ot ect ed.

Based upon the foregoing, it is hereby

ORDERED NI SI, that Northern's application for a waiver
of Rule Puc 505.04(c) is granted; and it is

FURTHER ORDERED, that Northern utilize the defined
alternative procedure identified as Schedule 1 in lieu of the
provi sions of Rule Puc 505.04(c); and it is

FURTHER ORDERED, that the waiver shall remain in effect
until otherw se directed by the Conmssion; and it is

FURTHER ORDERED, that the Petitioner shall cause a copy
of this Order Nisi to be published once in a statew de newspaper
of general circulation or of circulation in those portions of the
state where operations are conducted, such publication to be no
| ater than August 23, 1999 and to be docunented by affidavit
filed with this office on or before August 30, 1999; and it is

FURTHER ORDERED, that all persons interested in

responding to this petition be notified that they may submt
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their comments or file a witten request for a hearing on this
matter before the Comm ssion no |ater than Septenber 2, 1999; and
it is

FURTHER ORDERED, that any party interested in
respondi ng to such coments or request for hearing shall do so no
| ater than Septenber 6, 1999; and it is

FURTHER ORDERED, that this Order Ni si shall be
effective Septenber 15, 1999, unl ess the Conm ssion provides
otherwise in a supplenental order issued prior to the effective
dat e.

By order of the Public Uilities Conm ssion of New

Hanpshire this sixteenth day of August, 1999.

Dougl as L. Patch Susan S. Gei ger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



